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FORWARD LOOKING STATEMENTS
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forward-looking statements. We have based these forward-looking statements on our current expectations and projections about 
future events; however, our business and operations are subject to a variety of risks and uncertainties, and, consequently, actual 
results may materially differ from those projected by any forward-looking statements. As a result, you should not place undue 
reliance on these forward-looking statements since they may not occur.
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undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information or 
future events.
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PART I

Item 1. Business

Z'��'���

We are a leading provider of optical subsystems and components that are used in data communication and telecommunication 
applications. Our optical subsystems consist primarily of transmitters, receivers, transceivers, transponders and active optical cables, 
which provide the fundamental optical-electrical or optoelectronic interface for interconnecting the electronic equipment used in 
these networks, including the switches, routers, and servers used in wireline networks as well as the antennas and base stations used 
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Our line of optical components consists primarily of packaged lasers and photodetectors for data communication and 
telecommunication applications.

Demand for our products is largely driven by the continually growing need for additional network bandwidth created by 
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mobile devices.

Our manufacturing operations are vertically integrated and we produce many of the key components used in making our 
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We also have internal assembly and test capabilities that make use of internally designed equipment for the automated testing of our 
optical subsystems and components.

We sell our products primarily to manufacturers of storage systems, networking equipment and telecommunication 
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subsidiaries, collectively, except as otherwise indicated or where the context otherwise requires.
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pursue the following business strategies:

• $�	��	��� ��� �	"���� �	� ���!�%����� $�������� &���	�������� ��� '������� (��� )�������� �	��������	� ���������   Our years 
of engineering experience and our multi-disciplinary technical expertise, combined with our participation in the 
development of industry standards have enabled us to become a leader in the design and development of optical 
subsystems and components. We have developed and acquired critical skills that we believe are essential to maintaining 
a technological lead in our markets including high speed semiconductor laser design and wafer fabrication, complex 
logic and mixed signal integrated circuit design, optical subassembly design, software coding, system design, and 
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number of U.S. and foreign patents with other patents pending. We intend to maintain our technological leadership 
through continual enhancement of our existing products and the development or acquisition of new products and 
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many of our customers who are seeking to consolidate their supply sources for a wide range of networking products 
for diverse applications. We are focused on the ongoing expansion of our product line to add key products to meet 
our customers’ needs. Where time-to-market considerations are especially important in order to secure or enhance our 
supplier relationships with key customers, we may elect to acquire additional product lines.
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software. We intend to target opportunities where our core competencies in high-speed data transmission protocols 
can be leveraged into leadership positions as these technologies are extended across multiple data communication and 
telecommunication applications and into other markets and industries such as high performance computing, military, 
medical, and consumer electronics.
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and a loyal base of customers by providing high-quality products and superior service. Our service-oriented approach 
has allowed us to work closely with leading data communication and telecommunication system manufacturers to 
understand and address their current needs and anticipate their future requirements.

• $�	��	����������	����	�(���,�3��1$����.�	�
������	��$���-��������   We believe that new markets can be created by 
the introduction of new, lower-cost, high value-added products. We achieve lower product costs through the introduction 
of new technologies, product design and market presence. Our in-house, lower-cost manufacturing resources are also 
a key factor in our ability to offer a lower-cost product solution. We have established our own manufacturing facilities 
in Ipoh, Malaysia and Wuxi, China in order to take advantage of lower-cost labor while protecting access to our 
intellectual property and know-how. In addition, access to critical underlying component technologies, such as our 
laser, detector, and IC design and development capabilities, enables us to accelerate our product development efforts 
to be able to introduce new, low cost products more quickly. We continue to seek ways to lower our production costs 
through improved product design, improved manufacturing and testing processes and increased vertical integration.
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communication and telecommunication networks.

Our family of optical subsystem products consists of transmitters, receivers, transceivers, transponders, and active optical 
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photo detectors convert incoming optical signals into electrical signals. A transceiver combines both transmitter and receiver 
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Our high-speed optical subsystems are engineered to deliver value-added functionality and intelligence. Our optical 
subsystem products typically include a microprocessor with proprietary embedded software that provides customers real-time 
monitoring of transmitted and received optical power, temperature, drive current, and other link parameters for each port in their 
systems.

For data communication applications that rely on the Fibre Channel standard, we currently provide a wide range of optical 
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We also offer a full line of optical subsystems for telecommunication applications using wavelength division multiplexing, 
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of wavelengths in the C- and L-Bands.

As a result of several acquisitions, we have gained access to leading-edge technology for the manufacture of a number 
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backplanes for switches and routers.
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Customers

Our revenues are principally derived from sales of optical subsystems and components to a broad base of OEMs, distributors, 
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multidisciplinary expertise in the following technology areas:

0����'��%��	����	���������$�������5����	�   Our optical subsystems development efforts are supported by an engineering 
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cost and performance advantages throughout our current product portfolio. Our in-house IC design capabilities are critical to our 
ongoing development of future products with even faster data rates, higher performance, and lower cost.
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-����	��.����	�����5����	�   We established ourselves as a low-cost design leader beginning with our 
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metal packaging techniques for improved electromagnetic interference, or EMI, performance and environmental tolerance. We 
develop our own component and packaging designs and integrate these designs with proprietary manufacturing processes that allow 
our products to be manufactured in high volume.
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integration and combination of these technical competencies that enables us to design and manufacture optical subsystem and 
component products that meet the needs of our customers.
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expenditures that would otherwise be required to purchase these test systems.
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and DFB lasers used in our longer distance transceivers, although we continue to rely on third-party suppliers for a portion of our 
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telecommunication applications.

Competition
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remains highly competitive. We believe the principal competitive factors in these markets are:

• product performance, features, functionality, and reliability;
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• timeliness of new product introductions;

• breadth of product line;
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• adoption of emerging industry standards;

• service and support;
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• brand name;
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Competition in the market for optical subsystems and components varies by market segment. Our principal competitors 
for optical transceivers sold for data communication applications include Foxconn, Lumentum Holdings (former communications 
and optical products business of JDS Uniphase), Oclaro, and Sumitomo. Our principal competitors for optical transceivers sold for 
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include CoAdna, Lumentum, Oplink, and Nistica. We believe we compete favorably with our competitors with respect to most of 
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our lower-cost manufacturing facilities in Ipoh, Malaysia and Wuxi, China.
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manufacturers’ representatives. Our direct sales force maintains close contact with our customers and provides technical support to 
our manufacturers’ representatives. In our international markets, our direct sales force works with local resellers who assist us in 
providing support and maintenance in the territories they cover.

Our marketing efforts are focused on increasing awareness of our product offerings for optical subsystems and our brand 
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and telecommunication markets, and increase our visibility as industry experts; and

• leveraging major trade show events and conferences to promote our broad product lines.

In addition, our marketing group focuses on product management and product strategy and also provides marketing support 
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technical and strategic sales support to our direct sales personnel and resellers, including in-depth product presentations, technical 
manuals, sales tools, pricing, marketing communications, marketing research, trademark administration, and other support functions.

A high level of continuing service and support is critical to our objective of developing long-term customer relationships. 
_	
	�&
���}	
������	�
�	�<��	
���
�	�
�����
��&&���
��
���	�
��
&��<��	
���
������	��
���
�
	��
	��
��	��
���

�
	
�����	��	

���
 �	�����	�
�	�	�����
 ��
����	�������
�����}	
���
&������
 ���	"
L��
������	�
�	�<��	
������}�����
�����}	�
�
 �	�
�����
 �	��
��

�	��
���
�������
�&&���������
	����		���
�	�
�����
����	����
&	�����	�
����
�
	�
�	%���	��
&������
�	����
	����		��"
_	
&��<��	

	2�	���<	
������	�
��&&���
�
����
���
�
	
%�����������
���
���	
&���	��"
��
���������
�	
&��<��	
����
�	�����	�
�
����

���
_����

Wide Web site, including product documentation and technical information. We intend to continue to provide our customers with 
comprehensive product support and believe it is critical to remaining competitive.
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A substantial portion of our revenues is derived from sales to customers through hub arrangements where revenue is 
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demand is limited in these situations. Most of our other revenues are derived from sales pursuant to individual purchase orders 
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under such sale arrangements. Accordingly, we do not believe that the backlog of undelivered product under these purchase orders 
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manufacture WSS products at our 100,000  square feet facility in Sydney, Australia and certain telecommunication products at our 
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also conduct supply chain management for certain components as well as quality assurance and documentation control operations. 
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We manufacture high speed optical receivers and photodetectors at our facility in Berlin, Germany. We expect to continue to use 
contract manufacturers for a portion of our manufacturing needs, primarily printed circuit board assemblies.

We design and develop a number of the key components of our products, including photodetectors, lasers, ASICs, printed 
circuit boards, and software. In addition, our manufacturing team works closely with our engineers to manage the supply chain. 
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inspection and the use of testing and statistical process controls. In addition, most of our optical subsystems have an intelligent 
interface that allows us to monitor product quality during the manufacturing process. Our facilities in Sunnyvale and Fremont, 
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Although we use standard parts and components for our products wherever possible, we currently purchase several key 
components from single or limited sources. Our principal single source components purchased from external suppliers include 
ASICs and certain DFB lasers that we do not manufacture internally. Generally, purchase commitments with our single or limited 
source suppliers are on a purchase order basis. We generally try to maintain a buffer inventory of key components. However, any 
interruption or delay in the supply of any of these components, or the inability to procure these components from alternate sources 
at acceptable prices and within a reasonable time, would substantially harm our business. In addition, qualifying additional suppliers 
can be time-consuming and expensive and may increase the likelihood of errors.
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each supplier’s manufacturing capacity, internal manufacturing capacity, contract terms, and demand for a component at a given time.
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million, respectively. We believe that our future success depends on our ability to continue to enhance the performance and 
reduce the cost of our existing products and to develop new products that maintain technological and business competitiveness. 
We focus our product development activities on addressing the evolving needs of our customers within the data communication 
and telecommunication markets. We also seek opportunities to leverage the technical and product competencies created for our 
core markets to develop products for other applications, especially products using active optical components that we design and 
manufacture. We work closely with our customers to monitor changes in the marketplace. We design our products around current 
industry standards and will continue to support emerging standards that are consistent with our product strategy. Our research and 
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subsystem design, and software design. Our product development operations include the active involvement of our manufacturing 
engineers who examine each product for its manufacturability, predicted reliability, expected lifetime, and manufacturing costs.

We believe that our research and development efforts are key to our ability to maintain technical and business competitiveness 
and to deliver innovative products that address the needs of the market. However, there can be no assurance that our product 
development efforts will result in commercially successful products, or that our products will not be rendered obsolete by changing 
technology or new product announcements by other companies.
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Our success and ability to compete is dependent in part on our proprietary technology. We rely on a combination of patent, 
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U.S. and foreign patent applications. We cannot assure that any patents will be issued as a result of pending patent applications or 
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failure to adequately protect our proprietary rights could result in our competitors offering similar products, potentially resulting 
in loss of a competitive advantage and decreased revenues. Despite our efforts to protect our proprietary rights, existing patent, 
copyright, trademark, and trade secret laws afford only limited protection. In addition, the laws of some foreign countries do not 
protect our proprietary rights to the same extent as the laws of the United States. Attempts may be made to copy or reverse engineer 
aspects of our products or to obtain and use information that we regard as proprietary. Accordingly, we may not be able to prevent 
����&&��&�������
��
���
�	�
������
��
��
�	�	�
��
	��
����
�	<	��&���
�������
�	�
������"
7���
	����	�
&�������
�
	
�����
���}	�

��	
��
���
&�������
��
��������"
_	

�<	
�		�
��<��<	�
��
	2�	���<	
����������
��
	�����	
�	�����
��
���
&��	���
���
��	
����	����

	����	�
 ��
���

 ����������"
!���������
 ����������
���
�	
�	�	�����
 ��
 �
	
 �����	
 ��
	�����	
���
 ���	��	�����
&��&	���
 ���
��"
8
��

����������
�����
�	����
��
�����������
�����
���
��<	�����
��
�	�����	�
���
�����
������������

���
���
�����	��"

8
	
�&�����
�	��������
���
��������������
��������
��
�
�����	��}	�
��
�
	
	2���	��	
��
�
����	
����	�
��
&��	���
���

frequent litigation based on allegations of patent infringement. We have been involved in extensive litigation to protect our products 
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trademark, and other intellectual property rights to technologies in various jurisdictions that are important to our business, and such 
claims could result in additional litigation. Any claims asserting that our products infringe or may infringe proprietary rights of 
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time-consuming, result in costly litigation, divert the efforts of our technical and management personnel, cause product shipment 
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licensing agreements, if required, may not be available on terms acceptable to us, if at all. In addition, our agreements with our 
customers typically require us to indemnify our customers from any expense or liability resulting from claimed infringement of third 
party intellectual property rights. In the event a claim against us was successful and we could not obtain a license to the relevant 
technology on acceptable terms or license a substitute technology or redesign our products to avoid infringement, our business 
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Wuxi, China. We also, from time to time, employ part-time employees. Our employees are not represented by any union, and we 
have never experienced a work stoppage. Certain of our employees in our Sydney, Australia facility are subject to a collective 
agreement not involving a union. In addition, we have a works council in our Berlin, Germany facility. We believe that there is a 
positive employee relations environment within our company.
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Item 1A. Risk Factors

L��
 7�8��/
 =/�7L�K!FZ/
 ��
 ��^P/Z8
 8L
 !
 |!��/8#
 L7
 ���:��
 �FZB�6�F]
 8~L�/
 6/�Z��^/6

^/BL_"
 �7
 !F#
 L7
 8~/
 7LBBL_�F]
 ���:�
 !Z8�!BB#
 LZZ���
 L��
 ^���F/��
 ZL�B6
 ^/
 ~!�K/6
 !F6

8~/
8�!6�F]
=��Z/
L7
L��
ZLKKLF
�8LZ:
ZL�B6
6/ZB�F/"
#L�
�~L�B6
!B�L
�/7/�
8L
8~/
L8~/�

�F7L�K!8�LF
ZLF8!�F/6
�F
8~��
�/=L�8�
�FZB�6�F]
L��
ZLF�LB�6!8/6
7�F!FZ�!B
�8!8/K/F8�
!F6

8~/
�/B!8/6
FL8/�"

���������	�
���	�	
�	���
����	����
���	��
����������	���	����������	��������������������������	��
���
���
���
����������	�
�
	��
�
��	�����	��������������

L��
%����	���
�&	������
�	�����

�<	
<���	�
������������
��	
��
�
����	�
��
��������
����������

�
 ����������
��
�	����
���
���
&��������

• the timing of new product introductions or enhancements by us and our competitors;

• the level of market acceptance of new and enhanced versions of our products;

• the timing of acquisitions that we have undertaken;

• the timing or cancellation of large customer orders;

• the length and variability of the sales cycle for our products;

• pricing policy changes by us and our competitors and suppliers;

• the availability of development funding and the timing of development revenue;

• changes in the mix of products sold;

• increased competition in product lines, and competitive pricing pressures; and

• the evolving and unpredictable nature of the markets for products incorporating our optical components and subsystems.
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factors, including:
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• the emergence of new industry standards;

• failure to anticipate changing customer product requirements;

• the loss or gain of important customers;

• product obsolescence; and

• the amount of research and development expenses associated with new product introductions.

Our operating results could also be harmed by:

• adverse changes in economic conditions in various geographic areas where we or our customers do business;
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control or U.S. economic sanctions; or

• a downturn in the markets for our customers’ products, particularly the data storage and networking and 
telecommunication components markets.
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of each quarter are typically lower than expected revenues for that quarter and are generally cancelable with minimal notice. 
Accordingly, we depend on obtaining orders during each quarter for shipment in that quarter to achieve our revenue objectives. 
Failure to ship these products by the end of a quarter may adversely affect our operating results. Furthermore, our customer 
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business. It is likely that in some future quarters our operating results will again decrease from the previous quarter or fall below the 
expectations of securities analysts and investors.
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that period-to-period comparisons of our results of operations should not be relied upon as indications of future performance. Any 
shortfall in revenues or net income from the previous quarter or from levels expected by the investment community could cause a 
decline in the trading price of our stock.
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We currently purchase a number of key components used in the manufacture of our products from single or limited 
sources, and we rely on several independent contract manufacturers to supply us with certain key components and subassemblies, 
including lasers, modulators, and printed circuit boards. We depend on these sources to meet our production needs. Moreover, we 
depend on the quality of the components and subassemblies that they supply to us, over which we have limited control. Several 
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time we have encountered shortages and delays in obtaining components, and we may encounter additional shortages and delays in 
the future. If we cannot supply products due to a lack of components, or are unable to redesign products with other components in 
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suppliers or contract manufacturers. As a result, a supplier or contract manufacturer can discontinue supplying components or 
subassemblies to us without penalty. If a supplier were to discontinue supplying a key component or cease operations, the resulting 
product manufacturing and delivery delays could be lengthy, and our business could be substantially harmed. We are also subject 
to potential delays in the development by our suppliers of key components which may affect our ability to introduce new products. 
Similarly, disruptions in the operations of our key suppliers or in the services provided by our contract manufacturers, including 
disruptions due to natural disasters, or the transition to other suppliers of these key components or services could lead to supply 
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customers and adversely affect our business.

We use rolling forecasts based on anticipated product orders to determine our component and subassembly requirements. 
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contract terms and current market demand for particular components. If we overestimate our component requirements, we may 
have excess inventory, which would increase our costs. If we underestimate our component requirements, we may have inadequate 
inventory, which could interrupt our manufacturing and delay delivery of our products to our customers. Any of these occurrences 
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transfer of certain product manufacturing operations to lower cost off-shore locations and (ii) product engineering changes to enable 
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costly than we currently anticipate which could result in increased transfer costs and time delays. Further, following transfer, we 
may experience lower manufacturing yields than those historically achieved in our U.S. manufacturing locations. In addition, the 
engineering changes required for the use of internally-manufactured components may be more technically-challenging than we 
anticipate and customer acceptance of such changes could be delayed. Adverse changes in currency exchange rates between the 
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to achieve the planned product manufacturing transfer and increase in internally-manufactured component use within our currently 
anticipated timeframe, or if our manufacturing yields decrease as a result, we may be unsuccessful in achieving cost savings or such 
savings will be less than anticipated, and our results of operations could be harmed.
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the industry that supplies these customers has experienced less consolidation. As a result, the markets for optical subsystems and 
components are highly competitive. Our current competitors include a number of domestic and international companies, many 
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we have. Increased consolidation in our industry, should it occur, will reduce the number of our competitors but would be likely 
to further strengthen surviving industry participants. We may not be able to compete successfully against either current or future 
competitors. Companies competing with us may introduce products that are competitively priced, have increased performance 
or functionality, or incorporate technological advances and may be able to react quicker to changing customer requirements and 
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for data communication applications include Foxconn, Lumentum and Oclaro. Our principal competitors for telecommunication 
applications include Lumentum, Oclaro, Sumitomo and Acacia Communications. Our competitors continue to introduce improved 
products and we will have to do the same to remain competitive.
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increased competition, overcapacity, the introduction of new products and increased unit volumes as manufacturers continue to 
deploy network and storage systems. We have in the past experienced, and in the future may experience, substantial period-to-
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����������
������	��"
��
&����������
�	
��&������
�������
&������
�	����������
���
���
	2������
&�������
���

���	
��
���
����	��

telecommunication OEM customers in the last several months of the calendar year. Decreases in our average selling prices resulting 
from these negotiations typically become effective at the beginning of the next calendar year and generally have an adverse impact 
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and introduce on a timely basis new products that incorporate features that can be sold at higher average selling prices. Failure to 
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harm our business.
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efforts may not allow us to keep pace with competitive pricing pressures and could adversely affect our margins. In order to remain 
competitive, we must continually reduce the cost of manufacturing our products through design and engineering changes. We may 
not be successful in redesigning our products or delivering our products to market in a timely manner. We cannot assure you that 
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from period to period as a result of shifts in product mix, the introduction of new products, decreases in average selling prices for 
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We base many of our operating decisions, and enter into purchase commitments, on the basis of anticipated revenue 
trends which are highly unpredictable. Some of our purchase commitments are not cancelable, and in some cases we are required 
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on projected revenue trends during these periods, we acquired inventories and entered into purchase commitments in order to 
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obsolete and excess inventories and non-cancelable purchase commitments which contributed to substantial operating losses in 
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forecast changes in demand mix, we could again be required to record substantial charges for obsolete or excess inventories or non-
cancelable purchase commitments.

����	�	
���
�	��������
	����	
������
	���������	���	
�����
���	����������
�����	
��	�����������
�	�
�

�"��
�������	�������
	
���
����
���	�(
�
����	��
���
���	���������������������	�����
��	���
	���
�������	�����������	���	
����
������

Our manufacturing operations are highly vertically integrated. In order to reduce our manufacturing costs, we have 
acquired a number of companies, and business units of other companies that manufacture optical components incorporated in 
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example, we design and manufacture many critical components incorporated in transceivers used for data communication and 
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Fremont, California. We assemble and test most of our transceiver products at our facilities in Ipoh, Malaysia and Wuxi, China. As a 
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detect at an early stage of the manufacturing process and often are time-consuming and expensive to correct. From time to time, 
we have experienced problems achieving acceptable yields at our wafer fabrication facilities, resulting in delays in the availability 
of components. Moreover, an increase in the rejection rate of products during the quality control process before, during or after 
manufacture, results in lower yields and margins. In addition, changes in manufacturing processes required as a result of changes 
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period of time could adversely affect our ability to deliver our subsystem products to our customers and could also affect our sale 
of components to customers in the merchant market. Our inability to supply components to meet our internal needs could harm our 
relationships with customers and have an adverse effect on our business.
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substantial capital investment, changes in customer requirements and evolving industry standards with respect to the protocols 
used in data communication and telecommunication networks. Our future performance will depend on the successful development, 
introduction and market acceptance of new and enhanced products that address these changes as well as current and potential 
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integrated optical subsystems. We expect that new technologies will emerge as competition and the need for higher and more cost-
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for existing products. In addition, a slowdown in demand for existing products ahead of a new product introduction could result in 
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related to such products. We have in the past experienced a slowdown in demand for existing products and delays in new product 
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existing products due to a slowdown in demand or in the expectation of a new product release or if there is any delay in development 
or introduction of our new products or enhancements of our products, our operating results would be adversely affected. We also 
may not be able to develop the underlying core technologies necessary to create new products and enhancements, or to license these 
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• unanticipated engineering complexities;

• expense reduction measures we have implemented, and others we may implement, to conserve our cash and attempt 
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• changing market or competitive product requirements.
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be able to identify, develop, manufacture, market or support new or enhanced products successfully, if at all, or on a timely basis. 
Further, we cannot assure you that our new products will gain market acceptance or that we will be able to respond effectively to 
product announcements by competitors, technological changes or emerging industry standards. Many of these factors are beyond 
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In addition, in order to achieve widespread market acceptance, we must differentiate ourselves from our competition 
through product offerings and brand name recognition. We cannot assure you that we will be successful in making this differentiation 
or achieving widespread acceptance of our products. Failure of our existing or future products to maintain and achieve widespread 
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We are relying on increasing demand for voice, video and other data delivered over high-bandwidth network systems 
as well as commitments by network systems vendors to invest in the expansion of the global information network. As network 
usage and bandwidth demand increase, so does the need for advanced optical networks to provide the required bandwidth. Without 
network and bandwidth growth, the need for optical subsystems and components, and hence our future growth as a manufacturer of 
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depend on our continued ability to develop and manage relationships with our major customers. Although we are attempting to 
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be able to offset any decline in revenues from our existing major customers with revenues from new customers, and our quarterly 
results may be volatile because we are dependent on large orders from these customers that may be reduced, delayed, or cancelled.
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portions of our customer base, including telecommunication systems manufacturers, and potential future consolidation, may have 
a material adverse impact on our business. Our dependence on large orders from a relatively small number of customers makes 
our relationship with each customer critically important to our business. We cannot assure you that we will be able to retain our 
major customers, attract additional customers, or that our customers will be successful in selling their products that incorporate 
our products. We have in the past experienced delays and reductions in orders from some of our major customers. In addition, our 
customers have in the past sought price concessions from us, and we expect that they will continue to do so in the future. Expense 
reduction measures that we have implemented over the past several years, and additional action we are taking to reduce costs, may 
adversely affect our ability to introduce new and improved products which may, in turn, adversely affect our relationships with some 
of our key customers. Further, some of our customers may in the future shift their purchases of products from us to our competitors 
or to joint ventures between these customers and our competitors, or may in certain circumstances produce competitive products 
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harm our business.
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provide any assurance of future sales. Accordingly:

• our customers can stop purchasing our products at any time without penalty;

• our customers are free to purchase products from our competitors; and

• our customers are not required to make minimum purchases.
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Sales are typically made pursuant to inventory hub arrangements under which customers may draw down inventory to 
satisfy their demand as needed or pursuant to individual purchase orders, often with extremely short lead times. If we are unable to 
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over a year. During this time, customers may perform, or require us to perform, extensive and lengthy evaluation and testing of 
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processes also may vary substantially by product and customer, and, thus, cause our results of operations to be unpredictable. While 
our potential customers are qualifying our products and before they place an order with us, we may incur substantial research and 
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typically contain no minimum purchase commitments. Failure of our customers to incorporate our products into their systems would 
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We believe that our existing balances of cash and cash equivalents, together with the cash expected to be generated 
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capital markets, particularly in the technology sector, we cannot assure you that we will be able to raise additional capital if and 
when it is required, especially if we experience disappointing operating results. If adequate capital is not available to us as required, 
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do raise additional funds through the issuance of equity or convertible debt securities, the percentage ownership of our existing 
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those of existing stockholders.
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one of our manufacturing facilities in China. We also rely on several contract manufacturers located in Asia for our supply of key 
subassemblies. Conducting business outside the United States subjects us to a number of additional risks and challenges, including:
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• compliance with a wide variety of domestic and foreign laws and regulations (including those of municipalities or 
provinces where we have operations) and unexpected changes in those laws and regulatory requirements, including 
uncertainties regarding taxes, social insurance contributions and other payroll taxes and fees to governmental entities, 
tariffs, quotas, export controls, export licenses and other trade barriers;

• unanticipated restrictions on our ability to sell to foreign customers where sales of products and the provision of 
services may require export licenses;
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• environmental regulations;
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• inadequate protection of intellectual property rights in some countries;
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illnesses in the countries in which we and our customers, suppliers and contract manufacturers are located;

• preferences of certain customers for locally produced products;
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anticorruption laws;

• seasonal reductions in business activities in certain countries or regions; and
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facilities or deliver our products, result in unexpected and material expenses, or cause an unexpected decline in the demand for our 
products in certain countries or regions. Our failure to manage the risks and challenges associated with our international business 
and operations could have a material adverse effect on our business.
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relative to that country’s currency, our products may be less competitive in that country and our revenues may be adversely affected.

Although we price our products in U.S. dollars, portions of both our cost of revenues and operating expenses are incurred in 
foreign currencies, principally the Malaysian ringgit, the Chinese yuan, the Australian dollar, the Israeli shekel, the Swedish krona, 
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Our success and ability to compete is dependent in part on our proprietary technology. We rely on a combination of patent, 
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We license certain of our proprietary technology, including our digital diagnostics technology, to customers who include current 
and potential competitors, and we rely largely on provisions of our licensing agreements to protect our intellectual property rights 
in this technology. We have obtained a number of issued patents, acquired certain other patents as a result of our acquisitions, and 
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product lines is not the subject of any patent protection, and we may be unable to obtain patent protection on such technology in the 
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our proprietary rights could result in our competitors offering similar products, which could result in loss of competitive advantages 
and decreased revenues to us.

Despite our efforts to protect our proprietary rights, existing patent, copyright, trademark and trade secret laws afford 
only limited protection. In addition, the laws of some foreign countries do not protect our proprietary rights to the same extent as 
do the laws of the United States. Attempts may be made to copy or reverse engineer aspects of our products or to obtain and use 
information that we regard as proprietary. Accordingly, we may not be able to prevent misappropriation of our technology or deter 
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We are currently engaged in pending litigation to enforce certain of our patents, and additional litigation may be necessary in 
the future to enforce our intellectual property rights or to determine the validity and scope of the proprietary rights of others. In 
connection with the pending litigation, substantial management time has been, and will continue to be, expended. In addition, we 
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patent infringement. We are currently involved as a defendant in patent infringement litigation and have been involved in the past 
as a defendant in such lawsuits. From time to time, we have also been accused of patent infringement that is not subject to current 
lawsuit, some of which accusations are unresolved. In the future we may be subject to additional litigation alleging infringement 
of patent, copyright, trademark and other intellectual property rights to technologies and in various jurisdictions that are important 
to our business. Any claims asserting that our products infringe or may infringe proprietary rights of third parties, if determined 
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the re-sale or use of our products, either alone or in combination with other products, infringes proprietary rights of third parties 
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harm our sales of such products. Any claims, against us or any customer or user of our products, with or without merit, could be 
time-consuming, result in costly litigation, divert the efforts of our technical and management personnel, cause product shipment 
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our agreements with our customers typically require us to indemnify our customers from any expense or liability resulting from 
claimed infringement of third party intellectual property rights. In the event a claim against us was successful and we could not 
obtain a license to the relevant technology on acceptable terms or license a substitute technology or redesign our products to avoid 
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Numerous patents in our industry are held by others, including academic institutions, competitors and non-practicing 
entities. Optical subsystem suppliers may seek to gain a competitive advantage or other third parties may seek an economic return 
on their intellectual property portfolios by making infringement claims against us. In the future, we may need to obtain license rights 
to patents or other intellectual property held by others to the extent necessary for our business. Unless we are able to obtain those 
licenses on commercially reasonable terms, patents or other intellectual property held by others could inhibit our development of 
new products. Licenses granting us the right to use third party technology may not be available on commercially reasonable terms, if 
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Our products are complex and defects may be found from time to time. Networking products frequently contain undetected 
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in or deployed in conjunction with our customers’ products which incorporate a variety of components produced by third parties. 
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Our future success is substantially dependent upon the continued contributions of the members of our senior management 
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to replace. We also believe our future success will depend in large part upon our ability to attract and retain additional highly 
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number of our technical staff members with experience in high-speed networking applications as we further develop our product 
lines. Competition for these highly skilled employees in our industry is intense. In making employment decisions, particularly in 
the high-technology industries, job candidates often consider the value of the equity they are to receive in connection with their 
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In addition, employees may leave our company and subsequently compete against us. Moreover, companies in our industry whose 
employees accept positions with competitors frequently claim that their competitors have engaged in unfair hiring practices. We 
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Some of these claims may result in material litigation. We could incur substantial costs in defending ourselves against these claims, 
regardless of their merits.
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Like other U.S. companies, our business and operating results are subject to uncertainties arising out of the continuing 
threat of terrorist attacks on United States’ interests, including U.S. companies, in locations worldwide and ongoing military actions 
in the Middle East, including the economic consequences of the war in Afghanistan or additional terrorist activities and associated 
political instability, and the impact of heightened security concerns on domestic and international travel and commerce. In particular, 
due to these uncertainties we are subject to:

• increased risks related to the operations of our manufacturing facilities in Malaysia;

• greater risks of disruption in the operations of our China, Singapore and Israeli facilities and our Asian contract 
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delays; and

• the risk that future tightening of immigration controls may adversely affect the residence status of non-U.S. engineers 
and other key technical employees in our U.S. facilities or our ability to hire new non-U.S. employees in such facilities.
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other businesses, product lines or technologies that would complement our current products, expand the breadth of our markets or 
enhance our technical capabilities, or that may otherwise offer growth opportunities, and we from time to time make proposals and 
offers, and take other steps, to acquire businesses, products and technologies.
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would dilute our stockholders’ percentage ownership.

Other risks associated with acquiring the operations of other companies include:

• problems assimilating the purchased operations, technologies or products;

• unanticipated costs associated with the acquisition;

• diversion of management’s attention from our core business;

• adverse effects on existing business relationships with suppliers and customers;

• risks associated with entering markets in which we have no or limited prior experience; and
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Not all of our past acquisitions have been successful. In the past, we have subsequently sold some of the assets acquired 
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written off all of the goodwill associated with our past acquisitions with the exception of the recently completed acquisitions of 
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we may be required to record additional write downs of goodwill, intangible assets or other assets associated with such acquisitions, 
which would adversely affect our operating results.
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access to new technology. We intend to review additional opportunities to make strategic equity investments in pre-public companies 
where we believe such investments will provide us with opportunities to gain access to important technologies or otherwise enhance 
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make these strategic, minority equity investments. Each of these investments in pre-public companies involves a high degree of 
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is premised, and failure by the early-stage company to achieve its own business objectives or to raise capital needed on acceptable 
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A number of factors may negatively impact the manner in which our existing NOLs are applied as well as our future 
effective tax rates including, but not limited to:
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• changes in valuation of our deferred tax assets and liabilities;

• increases in expenses not deductible for tax purposes;

• changes in available tax credits;

• changes in stock-based compensation; and

• changes in tax laws or the interpretation of such tax laws, including by authorities in municipalities where we are 
subject to social insurance and other payroll taxes and fees, and changes in generally accepted accounting principles 
in the United States or other countries in which we operate.

An adverse change that impacts our tax position could negatively impact our operating results. In addition, we are the 
recipient of tax incentives that provide that certain income earned by our subsidiary in Malaysia is subject to a tax holiday for a 
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successfully received tax holiday extensions in the past, there can be no assurance that future extensions will be granted. If we are 
not able to extend a tax holiday, our total tax paid on a consolidated basis would be materially increased.



19

�	���

�
��	���
	������	���	��
��
	���������
����	�
�	
���������!����
����	&������	����
�������������������
���	����
���	����*	���
���
	��
��
���	��
��������
�	��	
�	������	����
�������
����������
����
	�	&�������
���
�
�����
���	��
����
��

Exports of certain of our products are subject to export controls imposed by the U.S. Government and administered by the 
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manufactured in our foreign locations are subject to export controls of the applicable foreign nation.
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absence of comparable restrictions on competitors in other countries may adversely affect our competitive position.

We have previously been the subject of inquiries from the Department of State and the Department of Justice regarding 
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damages have been alleged in the class action lawsuits and, by the nature of the lawsuits, no damages will be alleged against Finisar 
in the derivative lawsuits.

We will continue to incur legal fees in connection with these pending cases, including expenses for the reimbursement 
��
�	���
�		�
��
&�	�	��
���
����	�
����	��
���
���	�����
���	�
���	����������
�����������"
8
	
	2&	��	
��
����������
��
�	�	��

���

 ����������
 ���
 �	
 ����������"
_	
 ���	��
 ��
 �	�	��
 �
	�	
 ��������
 <����������
 
��	<	�
 �
	�	
 ���
 �	
 ��
 ��������	
 �
��
 �	

will be successful in any defense. If any of the lawsuits related to our earnings announcement are adversely decided, we may be 
�����	
���
����������
�����	�
���	����
��
���	�
���
���	����������
������������
�
��

�����
��<	��	��
���	��
���
�����	���
�	�����

��
 �&	�������
 ���
 ���

 ����"
 7���
	��
 �
	
 ������
 ��
 ���	
 �
��
 ����
 �	
 �	%���	�
 ��
 �	���<	
 �
	�	
 ��������
 ��
 ��&�	�������	
 ���

these actions may divert management’s attention from the day-to-day operations of our business, which could adversely affect our 
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loss, telecommunication failures and uncertainties arising out of terrorist attacks in the United States and overseas. Our corporate 
headquarters and a portion of our manufacturing operations are located in California, and our principal manufacturing operations 
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risks to our property. We are also dependent on communications links with our overseas manufacturing locations and would be 
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multiple site capacity if any of these events were to occur, nor can we be certain that the insurance we maintain against these events 
would be adequate.

)�	���
�	����
��������������
��
����
�	����
	��������
��	��
��	�����
���	��
���
�������
���
���
����
������������	
���������
�	���

!�
��
K��
'�
4�'R�
�	

��
�����������
��
����	���	
&�����&��
������
��
H4��"�
�������
��
���
4�**
F��	�"
8
	
4�**
F��	�

are convertible at the option of the holder, under certain circumstances, into shares of our common stock at an initial conversion 
&���	
��
H*�"'�
&	�
�
��	�
���5	��
 ��
��5����	���"
!�
����	���	
��
�&&��2����	��
���O4��'*
�
��	�
��
������
�����
�����
�	

����	�
�&��
�
	
���<	�����
��
���
�����������
4�**
F��	�
��
 �
	�	
���<	�����
&���	��
�
��

�����
�����	
 �
	
<�����
&��	�
���




4�

ownership percentage of our existing stockholders. We have previously entered into privately negotiated transactions with certain 
holders of our convertible notes for the repurchase of notes in exchange for a greater number of shares of our common stock than 
�����

�<	
�		�
����	�

��
�
	
&�����&��
������
��
�
	
���	�
�		�
���<	��	�
��
�
	
��������
���<	�����
���	
�&	���	�
��
�
	
���	��

thus resulting in more dilution. We may enter into similar transactions in the future and, if we do so, there will be additional dilution 
to the voting power and percentage ownership of our existing stockholders.
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• prohibiting cumulative voting in the election of directors;

• limiting the persons who may call special meetings of stockholders;

• prohibiting stockholder actions by written consent;

�
 ��	�����
�
�������	�
�����
��
���	�����
&�������
��
�
��

���
���	�����
��	
	�	��	�
���
�����	�	�
�
�		��	��
�	����

�
 &	��������
�
	
�����
��
���	�����
��
����	��	
�
	
��}	
��
�
	
�����
���
��
���
<������	��

�
 �	%������
�
��&	����5�����
<��	
��
���
�����
���	��
��
��	��
���
������
���
�	�����
&��<������
��
���
�	�������	
��

incorporation; and

• establishing advance notice requirements for nominations for election to the board of directors or for proposing matters 
that can be acted on by stockholders at stockholder meetings.
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Although we believe that these charter and bylaw provisions and provisions of Delaware law provide an opportunity for 
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We have never declared or paid any cash dividends on Finisar common stock and we do not currently intend to do so for 
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likely to receive any dividends on such stockholder’s common stock for the foreseeable future.
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may increase or decrease in response to a number of events and factors, including:

• trends in our industry and the markets in which we operate;

• changes in the market price of the products we sell;
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• quarterly variations in our operating results;

• the operating and stock price performance of other companies that investors in our common stock may deem 
comparable; and

• purchases or sales of blocks of our common stock.
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volatility may adversely affect the prices of our common stock regardless of our operating performance. If any of the foregoing 
occurs, our stock price could fall and we may be exposed to class action lawsuits that, even if unsuccessful, could be costly to defend 
and a distraction to management.
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^������� Use Size
  (Square Feet)

��
	�   
Wuxi, China Manufacturing operations 800,000
Ipoh, Malaysia Manufacturing operations R������
�
	�}
	��
Z
��� Administrative operations ������
6�	5	���
:��	� �	�	���

���
�	<	��&�	�� '4����
Leased   
Wuxi, China Manufacturing operations �������
Shanghai, China �	�	���
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������������<	�
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operations 180,000
!��	��
8	2�� Wafer fabrication operations. A portion of this facility is currently subleased. 'R�����
Sydney, Australia Manufacturing, research and development and administrative operations 100,000
Fremont, California �	�	���

���
�	<	��&�	��
���
�������������
�&	������� '4'����
Sunnyvale, California Corporate headquarters, research and development, sales and marketing, general and 

administrative and limited manufacturing operations 34����
~���
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=	�����<���� K�������������
�	�	���
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Holon, Israel �	�	���
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�&	������� *�����
Jarfalla, Sweden Wafer fabrication operations and research and development 4R����
Berlin, Germany �	�	���
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�&	������� 44����
Hyderabad, India Information technology support center 44����
Singapore �	�	���
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�	<	��&�	�� 'R����
Eugene, Oregon �	�	���
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�	<	��&�	��
���
�������������
�&	������� 9,000
Champaign, Illinois �	�	���
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our subsidiary, Finisar Daejeon Co. Ltd. We believe our properties are in good condition and are suitable for their present uses. We 
also believe that our existing facilities will be adequate to accommodate our needs for the foreseeable future.
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Not applicable.
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PART II
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Since our initial public offering on November 11, 1999, our common stock has traded on the NASDAQ Stock Market 
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periods indicated:

 High  ^��
��
��
������j+������\����=    
K��
'�
4�'R  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 19.00  $ '4"'3
P������
*'�
4�'R . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�"3O  $ 11.11
F�<	��	�
'�
4�'� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 'O"O3  $ '�"RR
!�����
4�
4�'�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4*"'�  $ 'R"�R
��
��
����@�j+������\����=    
K��
*�
4�'�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4*"4�  $ '�"'�
P������
4��
4�'� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '3"��  $ '�"��
L����	�
4R�
4�'� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4�"R�  $ '�"*3
P���
4O�
4�'� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4R"�O  $ '3"4�
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do not intend to pay dividends in the foreseeable future so that we may reinvest our earnings in the development of our business. 
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Item 6. Selected Financial Data
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*����������$�Z;�������
�����=          
�	<	��	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�4R*�'RR  $ '�4���3��  $ '�'�R��**  $ 3*��**�  $ 3�4��O3
Consolidated net income (loss) . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ '''��*O  $ +���3�)  $ �*��'�
Net income (loss) per share attributable to 

Finisar Corporation common stockholders:          
Basic  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"**  $ �"'4  $ '"'R  $ +�"�R)  $ �"�O
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"*4  $ 0.11  $ 1.09  $ +�"�R)  $ �"�R

b�
�����*���������=          
8����
���	��  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�R�R�3�3  $ '���'���4  $ '��3O���R  $ '���O���O  $ 3R3��4O
Long-term portion of convertible notes  . . . . . . . . . . $ 4*'��''  $ 44'���R  $ 4�4�4R�  $ ����'�  $ ����'�
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and elsewhere in this report are based on management’s present expectations about future events and are inherently 
susceptible to uncertainty and changes in circumstances.
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differ substantially from those anticipated in these forward-looking statements as a result of many factors, including those set forth 
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related notes thereto included elsewhere in this report.
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We are a leading provider of optical subsystems and components that are used in data communication and telecommunication 
applications. Our optical subsystems consist primarily of transmitters, receivers, transceivers, transponders and active optical cables, 
which provide the fundamental optical-electrical or optoelectronic interface for interconnecting the electronic equipment used in 
these networks, including the switches, routers, and servers used in wireline networks as well as the antennas and base stations used 
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circuits and novel optoelectronic packaging to provide a cost-effective means for transmitting and receiving digital signals over 
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Our line of optical components consists primarily of packaged lasers and photodetectors for data communication and 
telecommunication applications.

Demand for our products is largely driven by the continually growing need for additional network bandwidth created by 
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mobile devices.

Our manufacturing operations are vertically integrated and we produce many of the key components used in making our 
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have internal assembly and test capabilities that make use of internally designed equipment for the automated testing of our optical 
subsystems and components.

We sell our products primarily to manufacturers of storage systems, networking equipment and telecommunication 
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Our cost of revenues consists of materials, salaries and related expenses for manufacturing personnel, manufacturing 
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technology associated with acquisitions that we have made. As a result of building a vertically integrated business model, our 
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generally lower. While we have undertaken measures to reduce our operating costs there can be no assurance that we will be able to 
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product offerings and provide new sources of revenue, production capabilities and access to advanced technologies that we believe 
will enable us to reduce our product costs and develop innovative and more highly integrated product platforms while accelerating 
the timeframe required to develop such products.
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contingent liabilities on our balance sheet. We believe that the estimates, assumptions and judgments involved in the accounting 
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critical accounting policies. See below for more information about these critical accounting policies. We believe there have been no 
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necessary to settle future and existing claims on products sold as of the balance sheet date. While we believe that our warranty 
accrual is adequate and that the judgment applied is appropriate, such amounts estimated to be incurred could differ materially from 
what actually transpire in the future. If our actual warranty costs are greater than the accrual, costs of revenue will increase in the 
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historical returns, analysis of credit memo data and our return policies. If the historical data used by us to calculate the estimated 
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We evaluate the collectability of our accounts receivable based on a combination of factors. In circumstances where, 
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a material reduction in the estimated amount of accounts receivable that can ultimately be collected and an increase in our general 
and administrative expenses for the shortfall.
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inventory as inventory that will no longer be used in the manufacturing process. We periodically discard obsolete inventory. Excess 
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at the time, based upon information then available to us. In making these assessments, we are required to make judgments as to the 
future unit demand for current or committed inventory levels. In addition to the future unit demand, we also consider:
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• parts and subassemblies that are unlikely to be engineered out of our products; and

• known design changes which would reduce our ability to use the inventory as planned. 
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mix of customer demand for our products and actual timing, volume and demand mix may result in additional write-offs in the 
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revenues in those future periods.
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excess of purchase price over the net fair value of assets acquired and liabilities assumed.
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at the acquisition date including our estimates for intangible assets, contractual obligations assumed, restructuring liabilities, pre-
acquisition contingencies and contingent consideration, where applicable. Although we believe the assumptions and estimates we 
have made in the past have been reasonable and appropriate, they are based in part on historical experience and information obtained 
from the management of the acquired companies and are inherently uncertain. Unanticipated events and circumstances may occur 
that may affect the accuracy or validity of such assumptions, estimates or actual results.
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Goodwill, purchased technology, and other intangible assets resulting from acquisitions are accounted for under the 
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Goodwill is assessed for impairment annually or more frequently when an event occurs or circumstances change between 
annual tests that would more likely than not reduce the fair value of the reporting unit below its carrying value. Goodwill is tested for 
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requires us to determine the fair value of each reporting unit and compare it to the carrying value, including goodwill, of such unit. 
��
�
	
����
<���	
��
�
	
�	&������
����
	2�		��
�
	
��������
<���	�
��
��&����	��
����
�����
�	
�	�����}	�"
~��	<	��
��
�
	
��������

<���	
��
�
	
�	&������
����
	2�		��
���
����
<���	�
�
	
��������
��
�
	
����
���
�	
��&���	�"
8
	
�������
��
����
��
�
	
��&����	��
��

then measured in the second step in which we determine the implied value of goodwill based on the allocation of the estimated fair 
value determined in the initial step to all assets and liabilities of the reporting unit.

We are required to make judgments about the recoverability of our long-lived assets, other than goodwill, whenever events 
or changes in circumstances indicate that the carrying value of these assets may be impaired or not recoverable. In order to make 
such judgments, we are required to make assumptions about the value of these assets in the future including future prospects for 
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variety of factors including industry and economic trends, our market position and the competitive environment of the businesses 
in which we operate.
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on the fair value of the award. We measure the fair value of restricted stock units using the market value of our common stock on 
�
	
�����
���	"
_	
	������	
�
	
����
<���	
��
	�&���		
�����
�&�����
���
�����
&���
��	�
���	�
���
/�&���		
�����
=���
��	
=���

on the date of grant using the Black-Scholes option pricing model.
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expected stock price volatility over the expected term of the awards, actual and projected employee stock option exercise behaviors, 
the risk-free interest rate, estimated forfeitures and expected dividends.

We estimate the expected term of options granted by calculating the average term from our historical stock option exercise 
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We are required to estimate forfeitures at the time of grant and revise those estimates in subsequent periods if actual forfeitures differ 
from those estimates. We use historical data to estimate pre-vesting option forfeitures and record stock-based compensation expense 
only for those awards that are expected to vest.
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straight-line basis over the requisite service period, which is generally the vesting period.

If we use different assumptions for estimating stock-based compensation expense in future periods or if actual forfeitures 
differ materially from our estimated forfeitures, the change in our stock-based compensation expense could materially affect our 
operating income, net income and net income per share.
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for the effect of temporary differences between the book and tax bases of recorded assets and liabilities and their reported amounts, 
along with net operating loss carryforwards and credit carryforwards. We reduce the deferred tax assets by recording a valuation 
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allowance. We record a valuation allowance to reduce our deferred tax assets to the amount that is more likely than not to be 
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Our assumptions, judgments and estimates relative to the value of a deferred tax asset take into account predictions of the 
amount and category of future taxable income, such as income from operations or capital gains income. Actual operating results 
and the underlying amount and category of income in future years could render our current assumptions, judgments and estimates 
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(b) Includes operating lease obligations that have been accrued as restructuring charges. 

(c) Includes open purchase orders with terms that generally allow us the option to cancel or reschedule the order, subject to various restrictions and limitations.
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Operating lease obligations consist primarily of base rents for facilities we occupy at various locations.
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which we have not received the goods or services. Although open purchase orders are considered enforceable and legally binding, 
their terms generally allow us the option to cancel, reschedule and adjust our requirements based on our business needs prior to the 
delivery of goods or performance of services.
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established for the purpose of facilitating off-balance sheet arrangements or other contractually narrow or limited purposes.
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this issue and may consider hedging certain foreign exchange risks through the use of currency forwards or options in future years.
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ASSETS

Current assets:    
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 433�44'  $ '3O���*
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Accounts receivable, other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ����OR  ���R��
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4O*�43'  4�*�RO�
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Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�R�O*R  '�R�O*R
Minority investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ����'  4���O
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4'�''�  *���O'
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Current liabilities:    

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�'��3'  $ '*'��'�
Accrued compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *R����  4��3'�
Other current liabilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �4�4�R  *3�4*3
Deferred revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '*��43  3����

8����
����	��
���������	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4**��'�  4����'O
Long-term liabilities:  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    

Convertible debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4*'��''  44'���R
Other non-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '����4  4'�'RR

8����
���������	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �O3�*�*  ������3
Commitments and contingencies  
Stockholders’ equity:    

=�	�	��	�
������
H�"��'
&��
<���	�
���������
�
��	�
���
���}	��
��
�
��	�
����	�
���

�����������
��
K��
'�
4�'R
���
K��
*�
4�'�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  —

Z�����
������
H�"��'
&��
<���	�
O����������
�
��	�
���
���}	��
'�O�R3R�*'�
�
��	�
����	�

���
�����������
��
K��
'�
4�'R
���
'���'*'��'O
�
��	�
����	�
���
�����������
��

K��
*�
4�'� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108  '��

Additional paid-in capital  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�R�����3  4���'�''�
Accumulated other comprehensive (loss) income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +4��'��)  �R'
!��������	�
�	���� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'��'*��3*)  +'�����4�R)

8����
�����
���	��;
	%���� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�'RO�R�R  '�'�*�O3*
8����
���������	�
���
�����
���	��;
	%����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�R�R�3�3  $ '���'���4

See accompanying notes.
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FINISAR CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS

 ��
��
�_���
�\����
 �����������  ����!�����@  B;��
��k�����>
 �]�����+
���
���Q��;��;���
����������

�	<	��	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�4R*�'RR  $ '�4���3��  $ '�'�R��**
Cost of revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3�'�*'R  �����O*  O���OO*
!�����}�����
��
��%���	�
�	<	��&	�
�	�
������ . . . . . . . . . . . . . . . . . . . . . . . . . . . . R�'43  ��O*3  ���R'
Impairment of long-lived assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '��O'  ��O44  —
]����
&���� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *���R��  *���3'�  *3R�333
Operating expenses:     

�	�	���

���
�	<	��&�	��  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�*�*�3  4�4���3  '�*�*��
Sales and marketing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �R�R'3  �R�'O�  �R���O
General and administrative  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . R��''O  O4���R  �*�4'�
!�����}�����
��
&���
��	�
���������	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�RO4  4�3��  4��R�
Impairment of long-lived assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �*�  ��  —

8����
�&	������
	2&	��	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *'*�R4O  *4��''R  4������
Income from operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �'��4*  4R�O3�  '''��'�
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�*��  1,811  '�*'3
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +''�O��)  +'4��44)  +����O)
Other income (expense), net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *�4'*  ���33  O�4*�
Income before income taxes and non-controlling interest . . . . . . . . . . . . . . . . . . . . . *���*'  4��R�4  ''���4'
=��<�����
���
+�	�	��
����-
�����	
��2	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*R4)  ��O3�  4����
Consolidated net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *��'3*  ''���O  '''��*O
Adjust for net loss attributable to non-controlling interest . . . . . . . . . . . . . . . . . . . . . —  —  4��
Net income attributable to Finisar Corporation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ '''�O�O
      
�����������;���
����������<+��<
���������
������;���������������
���&��
���
=      
Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"**  $ �"'4  $ '"'R
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"*4  $ 0.11  $ 1.09
*����
�+
���������;+���6������������;���
����=      
Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�R�RO�  '�'����  3��3O3
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '����O�  '���3O�  '���''4

See accompanying notes.



��

FINISAR CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

  ��
��
�_���
�\����
  �����������  ����!�����@  B;��
��k�����>

Consolidated net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ *��'3*  $ ''���O  $ '''��*O
Other comprehensive loss, net of tax:       

Change in cumulative foreign currency translation adjustment  . . . . . . . . . . . . .  +4R���3)  +'3�'R�)  +�����)
8����
��
	�
���&�	
	���<	
�����
�	�
��
��2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  +4R���3)  +'3�'R�)  +�����)
8����
���&�	
	���<	
�����	
+����-. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3�'��  +O�4OO)  '�*��*O
Adjust for comprehensive loss attributable to non-controlling interest, net of tax . . .  —  —  4��
Comprehensive income (loss) attributable to Finisar Corporation . . . . . . . . . . . . . . .  $ 3�'��  $ +O�4OO)  $ '�*�4�O

See accompanying notes.
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FINISAR CORPORATION

�Z�*Z^]�BJ\��*JBJ\�\�J*�Z��*JZ�w[Z^�\/*:�\jx]J_

 �������*���&  
B��������


Paid-in
��;���


 B��+�+
����
Other

Comprehensive
]�������^�

�

 

B��+�+
����
��	���

 J���

Finisar

*���&��
���
:
\v+���

 
Non-

������

��6
Interest

 
J���


*���&��
���
:
\v+��� Shares  Amount      

     �]�����+
���
���Q��;��
����������       
b�
��������B;��
��"�����! . . . . . . . . . . . #!�kk"����  $ 94  $ ��!@���>�  $ 28,525  $ ���@k��#��)  $ "���"�@  $ 5,710  $ 812,515
Net income (loss)  . . . . . . . . . . . . . . . . . . —  —  —  —  '''�O�O  '''�O�O  +4��)  '''��*O
Other comprehensive loss, net  . . . . . . . . —  —  —  +�����)  —  +�����)  —  +�����)
Issuance of shares pursuant to equity 

plans, net of tax withholdings  . . . . 4�����4OR  *  3�43�  —  —  3�43*  —  3�43*
Issuance of shares pursuant to employee 

stock purchase plan  . . . . . . . . . . . . R���3�R  —  O��R*  —  —  O��R*  —  O��R*
Share-based compensation expense . . . . —  —  *O�3RR  —  —  *O�3RR  —  *O�3RR
/�&���	�
������������
��
�	��	�


contribution retirement plan . . . . . . ����4*  —  4�44�  —  —  4�44�  —  4�44�
Equity component of senior convertible 

notes, net of allocated issuance 
costs . . . . . . . . . . . . . . . . . . . . . . . . —  —  ���3'O  —  —  ���3'O  —  ���3'O

Sale of controlling interest  . . . . . . . . . . . —  —  —  —  —  —  +���R�)  +���R�)
b�
��������B;��
��k�����> . . . . . . . . . . . #k��"����@  97  ��>@�����  20,025  ���>����k!)  �������@#  —  �������@#
Net income . . . . . . . . . . . . . . . . . . . . . . . —  —  —  —  ''���O  ''���O  —  ''���O
Other comprehensive loss, net  . . . . . . . . —  —  —  +'3�'R�)  —  +'3�'R�)  —  +'3�'R�)
Issuance of shares pursuant to equity 

plans, net of tax withholdings  . . . . 4���*�RR�  *  +O��)  —  —  +O�')  —  +O�')
Issuance of shares pursuant to employee 

stock purchase plan  . . . . . . . . . . . . �4���*4  —  �����  —  —  �����  —  �����
Share-based compensation expense . . . . —  —  ���R��  —  —  ���R��  —  ���R��
/�&���	�
������������
��
�	��	�


contribution retirement plan . . . . . . '44�3O3  —  4��R*  —  —  4��R*  —  4��R*
Issuance of shares upon conversion of 

convertible debt . . . . . . . . . . . . . . . *�O����O*  �  ����''  —  —  ����'�  —  ����'�
b�
������������!�����@ . . . . . . . . . . . . . 104,131,817  104  2,551,114  "��  ���>>"��"�)  1,103,793  —  1,103,793
Net income . . . . . . . . . . . . . . . . . . . . . . . —  —  —  —  *��'3*  *��'3*  —  *��'3*
Other comprehensive loss, net  . . . . . . . . —  —  —  +4R���3)  —  +4R���3)  —  +4R���3)
Issuance of shares pursuant to equity 

plans, net of tax withholdings  . . . . 4�OR'����  *  +'�34*)  —  —  +'�34�)  —  +'�34�)
Issuance of shares pursuant to employee 

stock purchase plan  . . . . . . . . . . . . R*3�'�3  1  8,980  —  —  8,981  —  8,981
Share-based compensation expense . . . . —  —  ���4�*  —  —  ���4�*  —  ���4�*
/�&���	�
������������
��
�	��	�


contribution retirement plan . . . . . . 'R*��R�  —  4����  —  —  4����  —  4����
b�
������������������� . . . . . . . . . . . . . ��k��#��!�>  $ 108  $ ����@�"@#  $ (25,188)  $ (1,413,093)  $ ����k��"�  $ —  $ ����k��"�

See accompanying notes.
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FINISAR CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

 ��
��
�_���
�\����
 �����������  ����!�����@  B;��
��k�����>
 (In thousands)

Z;������6�����'����
      
Net income attributable to Finisar Corporation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ '''�O�O
Adjust for net loss attributable to non-controlling interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  —  +4��)
Consolidated net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *��'3*  ''���O  '''��*O
Adjustments to reconcile net income to net cash provided by operating activities:      

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ���4R�  �4�R33  R4��'*
!�����}����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3��'R  3�*O�  ��'*R
Stock-based compensation expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �O����  �R�R'*  *3�3��
Equity in earnings of equity method investment  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'�4��)  +O*�)  +���)
(Gain) loss on sale or retirement of assets and asset disposal groups . . . . . . . . . . . . . . . . +���)  +'�3��)  +��*'*)
Impairment of long-lived assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,901  ��ORO  —
!�����}�����
��
��������
��
�"���
Z��<	�����	
�	����
F��	�
��	
4�** . . . . . . . . . . . . . 3�R��  3�'�*  *�'�'

Changes in operating assets and liabilities:      
Accounts receivable  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*R��4*)  '4�4*�  +O��4*�)
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +��44')  +*O���4)  +R4��R�)
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�����  +'O��3�)  +**��*R)
Accounts payable  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,081  '4��4�  **�3R�
Accrued compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ''�'RR  +'O����)  �����
Deferred revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *�RO3  +���'R)  �����
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*�'R*)  �����  3�O�3

Net cash provided by operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�*�R��  ''*��3O  33�''�
]�'�
���6�����'����
      
Additions to property, equipment and improvements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +''���4�)  +'�3�'3*)  +'*��'3')
=���		��
����
���	
��
&��&	���
���
	%��&�	��
���
���	�
���&����
����&� . . . . . . . . . . . . . . . . ���  4��OO  '���*
=���
��	�
��
�
�����	��
��<	���	���  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +4R'�'O3)  +�R4�3*�)  +4�3�344)
Maturities of short-term investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43����4  *���4OR  —
Acquisitions, net of cash acquired  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  +4�O4�)  +4'�'��)
=���		��
����
���	
��
��������
��<	���	��� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  '��O�  —
Net cash used in investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +���R'�)  +4*��R**)  +*�3�O��)
��������6�����'����
      
=���		��
����
�	��
����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  —  ��4*�
�	&���	���
��
�	��
����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +4R�)  +**O)  +*�ROR)
=���		��
����
�������	
��
�"���
Z��<	�����	
�	����
F��	�
��	
4�**�
�	�
��
�������	
����� . —  —  4������
=���		��
����
�������	
��
�
��	�
���	�
	%����
&����
���
	�&���		
�����
&���
��	
&��� . . . . O��R'  ''�O'�  '3�'�'
F	�
���

&��<��	�
��
��������
����<���	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . R�O3R  ''�*O�  4O��R3�
Net increase (decrease) in cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�'�OO�  +'���R��)  '���4�
Cash and cash equivalents at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '3O���*  *�*�'�'  4�3��OR
Cash and cash equivalents at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 433�44'  $ '3O���*  $ *�*�'�'
      
*+;;
������
���
�
�
+����$���
��|�����$��������      
Cash paid for interest  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '�*'�  $ 4�*��  $ 4��RO
Cash paid for taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3��3�  $ ��3��  $ *�RR�
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See accompanying notes
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Revenue Recognition
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Company has established an allowance for estimated customer returns, based on historical experience, which is netted against 
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Segment Reporting
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has determined that it operates in one reportable segment comprising optical subsystems and components. Optical subsystems 
consist primarily of transceivers sold to manufacturers of storage and networking equipment for data communication and 
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with banks, including those held in foreign branches of global banks, may exceed the amount of insurance provided on such deposits.
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institutions. Finisar considers all highly liquid investments with an original maturity from the date of purchase of three months or 
less to be cash equivalents.
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cost and are adjusted for subsequent additional investments and the Company’s proportionate share of earnings or losses and 
distributions. Such proportionate share of earnings or losses is included in other income (expense), net in the consolidated statement 
of operations. In determining if and when a decline in the market value of these investments below their carrying value is other-
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its minority equity investments when clear evidence of an impairment exists. Factors considered in this assessment include (a) the 



FINISAR CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

��

���&�	����
��
�
�	�
	%����
��������
�
��
���
�������	
�
�	�
<���	
���
�
	
��<	���	���
+�-
�
	
������	
��
���&�	�	
�
�	�
	%����

��������
������	�	��
���	�
�		����
��
����	
����������
�����
��
+�-
�
	
����	��	�	��
��
&���		�����
���	�
�
��

�
	
���	��
��
�
	

�����	��
���
�	
&���	�
��
�	�	�<	��
�&
��
��%�����	�
��
�������
�
	
������
��
�	��
���
	%����
����	
���	��"
8
	
Z��&���;�
��������

investments in private companies are generally made in exchange for preferred stock with a liquidation preference that is intended 
to help protect the underlying value of its investment.

Fair Value Accounting
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used to measure fair value which are the following:

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities;
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is assessed for impairment annually or more frequently when an event occurs or circumstances change between annual impairment 
tests that would more likely than not reduce the fair value of the reporting unit holding the goodwill below its carrying value.
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Basic net income (loss) per share has been computed using the weighted-average number of shares of common stock 
outstanding during the period. Diluted net income (loss) per share has been computed using the weighted-average number of shares 
of common stock and dilutive potential common shares from stock options and restricted stock units (under the treasury stock 
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(under the treasury stock method) outstanding during the period.
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Numerator:      

Net income attributable to Finisar Corporation . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ '''�O�O
Numerator for basic income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ '''�O�O
Effect of dilutive securities:      

���	�	��
	2&	��	
��
�"��
Z��<	�����	
�	����
F��	�
��	
4�43  . . . . . . . . . . . . �{�  —  4�'�O
Numerator for diluted income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *��'3*  $ ''���O  $ ''*�3��
Denominator:      
Denominator for basic income per share - weighted average shares . . . . . . . . . . . . . . . '�R�RO�  '�'����  3��3O3

Effect of dilutive securities:      
Stock options and restricted stock units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�'34  *��R4  ��*��
�"��
Z��<	�����	
�	����
F��	�
��	
4�43  . . . . . . . . . . . . . . . . . . . . . . . . . . . . �{�  —  *�O��

Dilutive potential common shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�'34  *��R4  ��'**
Denominator for diluted income per share '����O� '���3O�  '���''4
Net income per share attributable to Finisar Corporation common stockholders:      
Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"** $ �"'4  $ '"'R
Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �"*4 $ 0.11  $ 1.09
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diluted net income (loss) per share as their effect would have been anti-dilutive:
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Stock options and restricted stock units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *��R3  880  '���O
Z��<	�����
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4�43 . . . . . . . . . . . . . . . . . . . . . . . �{�  —  —
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4�**(1)  . . . . . . . . . . . . . . . . . . . . —  —  —
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conversion price exceeded the average market price for the Company’s common stock.
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������� . . . . . . . . . . . . . . . . . . . . . . . . 4��'R  +4�*'O)  �33
=���
��	�
&��	��� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�R4�  +'�4�3)  '�*R'
8����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '*��O''  $ +''O�*4*)  $ '��*��

 ����!�����@
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Amount  
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����
Amortization  

�����������6�
Amount
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�	�
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������� . . . . . . . . . . . . . . . . . . . . . . . . 4��'R  (1,991)  �4�
=���
��	�
&��	��� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4�R4�  +3RR)  '�R��
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���������	
���	��
���5	��
��
������}�����  . . . . . . . . . . . . . . . . . . . '*'��''  +'����4*)  4*�4��
In-process research and development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *�3��  —  *�3��
8����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '*��O''  $ +'����4*)  $ 4O�'��
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Year
Amount 

(in thousands)
4�'O. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ O�'��
4�'�. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ����O
4�'3. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *����
4�4�. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4��*4
4�4'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �'4
^	����
4�4' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44�
8����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '��*��
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^�����	
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'�
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��	�������	��� Amortized Cost Gains Losses �����~�
+�  Amortized Cost Gains Losses �����~�
+�
Z	�������	�
��
�	&���� . . . . . . . $ 4R*�4�� $ — $ — $ 4R*�4��  $ 434�O�� $ — $ — $ 434�O��

8���� . . . . . . . . . . . . . . . . . $ 4R*�4�� $ — $ — $ 4R*�4��  $ 434�O�� $ — $ — $ 434�O��
�	&���	�
���          
Short-term investments . . . . . . $ 4R*�4�� $ — $ — $ 4R*�4��  $ 434�O�� $ — $ — $ 434�O��

8
	
Z��&���
��������
���
��<	���	��
&��������
���
��&����	��
��
�
&	������
�����"
��
���	�
��
�	�	����	
�
	�
	�
�
�	����	
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the board of directors of the companies in which it invests.
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Inventories consist of the following (in thousands):

As of
 �����������  ����!�����@

���
���	����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �'�3R*  $ �O�O�O
Work-in-process  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '*O�R�*  '�R�OO*
Finished goods  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �*�O4�  O3�'��

8����
��<	�����	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4O*�43'  $ 4�*�RO�
Including: inventory consigned to others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ���R��  $ *��4��
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As of
 �����������  ����!�����@

Land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3����R  $ R��4�R
Computer equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . R��'��  R4���O
L���	
	%��&�	���
��������	
���
�2���	� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ��3�'  ��4�'
Machinery and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �'��R�3  �3*�44�
Leasehold property and improvements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �'��4R  �4��33
8����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . O43�''O  RO'�O'O
!��������	�
�	&�	�������
���
������}�����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*������)  +*���3��)
=��&	����
	%��&�	��
���
��&��<	�	���
+�	�- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ *���R'*  $ *'��OOO
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Other current liabilities consist of the following (in thousands):

As of
 �����������  ����!�����@

Warranty accrual (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '4���'  $ R���'
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *��4��  *4�O��
8����  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ �4�4�R  $ *3�4*3
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assesses the adequacy of its recorded warranty liabilities and adjusts the amounts as necessary.

Changes in the Company’s warranty liability during the following periods were as follows:

 As of
��	�������	��� �����������  ����!�����@
Beginning balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ R���'  $ ��O��
Additions during the period based on product sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3����  R�'O'
Change in estimates  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +O*�)  +'�*��)
Settlements and expirations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*�4R�)  +���OR)
Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '4���'  $ R���'
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were to receive shares of common stock unless the Company obtained consent from a majority of the holders to deliver cash or a 
combination of cash and shares of common stock in satisfaction of its conversion obligation.
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not required to be bifurcated and accounted for separately from the debt.
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under the provisions of FASB authoritative guidance, and concluded that they need not be accounted for separately from the debt.
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Money market funds . . . . $ — $ — $ — $ — $ —  $ '3R $ '3R $ — $ — $ '3R
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been used, recorded share-based compensation expense could have been materially different from that depicted above. In addition, 
�
	
Z��&���
��
�	%���	�
��
	������	
�
	
	2&	��	�
����	����	
���	
���
����
�	�����}	
	2&	��	
���
�
��	
�
��	�
	2&	��	�
��
<	��"
��
�
	

actual forfeiture rate is materially different from this estimate, the share-based compensation expense could be materially different.

�>�� \�;
�����b���	��%
��

8
	
Z��&���
���������
�
�	��	�
������������
 �	���	�	��
&���
���	�
 �
	
&��<������
��
�	�����
��'+�-
��
 �
	
 ���	����

�	<	��	
Z��	
�
��

��<	��
���
	������	
	�&���		�"
/�&���		�
��	
	������	
��
&������&��	
��
�
	
&���
��
�
	
����
���
��
�
	
���	����

year quarter immediately following completion of eligibility requirements as required by the plan.
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common stock in lieu of cash. Contributions made in shares will be allocated to each participant’s account using the share price on 
the date the Company matching contribution is made to the plan.
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Current:      
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ —  $ —  $ +*��)
State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9)  4�3  �4*
Foreign  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ���O�  ���'�  ��R3'
 ���RR  3��4*  ���43
Deferred:      
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  +R�O)  —
State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  +'�)  —
Foreign  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +��34�)  *3*  +4�3��)
 +��34�)  +44�)  +4�3��)
=��<�����
���
+�	�	��
����-
�����	
��2	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ +*R4)  $ ��O3�  $ 4����

Income (loss) before income taxes and non-controlling interest consists of the following (in thousands):

 ��
��
�_���
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U.S.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ +4��O3)  $ +43�*��)  $ �R�*'�
Foreign  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *O��'�  �3�3�4  R��'�O
 $ *���*'  $ 4��R�4  $ ''���4'
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A reconciliation of the income tax provision at the federal statutory rate and the effective rate is as follows:

 ��
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�\����
 ����������� ����!�����@ B;��
��k�����>

/2&	��	�
�����	
��2
&��<�����
+�	�	��-
��
�"�"
�	�	���
���������
���	  . . . . . . . . . . *�"�� *�"�� *�"��
Foreign rate differential  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +��"�) +�R"3) +'�"*)
Share-based compensation expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '�"' 43"R 4"�
Non-deductible transaction costs  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.1 �"� �"�
|��������
��������	  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +4"�) �3"' +4'"�)
Other permanent adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �"� — —
�	�	���

���
�	<	��&�	��
��	���� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'4"R) +'�"�) (1.8)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.0 (9.8) R"'
 (1.0-� �4"�� 4"��
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Deferred tax assets:      
Inventory adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '��O��  $ '���4�  $ ��3��
Accruals and reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '���3�  '*���'  '��RO*
8�2
��	���� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *���3�  4O��*R  4��4�3
Net operating loss carryforwards  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '���'3*  '�'����  3��3�4
]���{����
��
��<	���	���
���	�
	%����
��
����
�	�
��  . . . . . . . . . . . . . . . . . . . . . . ���44  ��*RO  ����*
6	&�	�������
���
������}����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *��3�  ����3  4��'O
=���
��	
����������
���
���������	
���	�� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . O�'*O  ���*�  ��R�'
Capital loss carryforward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189  'O4  443
Acquired intangibles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . R�43�  ��4��  '��'�4
Stock compensation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3�'R4  3�*�4  ��*O4
8����
�	�	��	�
��2
���	�� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '3��O4*  '�O�O�O  '�*���*
|��������
��������	  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'R4��34)  +'R'�*��)  +'�*�R�O)
Net deferred tax assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *'��*'  4R��43  *��'�R
Deferred tax liabilities:      
Acquired intangibles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +*�R'*)  +���3O)  +O�4�4)
Debt discount  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'��OO�)  +'*��R4)  +'R��O*)
Inventory reserve  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —  +�'*)  +��O)
6	&�	�������
���
������}����� . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +'*��*O)  +O��R�)  +��OR4)
8����
�	�	��	�
��2
���������	�  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +4O��4�)  +4O����)  +*��*��)
8����
�	�
�	�	��	�
��2
���	��
+���������	�- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ����O  $ +R'')  $ +'��)
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Due to U.S. operating losses in previous years and continuing U.S. earnings volatility, management has established and maintained 
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options will be accounted for as a reduction of the income tax provision.
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that may be generated in connection with the repatriation of earnings.
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Beginning balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ '��R�*  $ '*��*4  $ '��R*4
Additions for tax positions related to current year . . . . . . . . . . . . . . . . . . . . . . . . . . . '�**'  3O�  O'4
Additions for tax positions related to prior years . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3�4  4�R  —
�	��������
���
��2
&��������
�	���	�
��
&����
�	���
+��&�	
��
������	
��
�����������- . . +�O�)  —  +4�3'4)
Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 'R��''  $ '��R�*  $ '*��*4
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primarily of transmitters, receivers, transceivers, transponders and active optical cables that provide the fundamental optical-electrical, 
or optoelectronic, interface for interconnecting the electronic equipment used in building communication networks, including the 
switches, routers and servers used in wireline networks as well as the antennas and base stations for wireless networks. Optical 
components consists primarily of packaged lasers, receivers and photodetectors for data communication and telecommunication 
applications and passive optical components used in telecommunication applications.
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of the entity purchasing the Company’s products:
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China . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . *�O�*4O  4�4�3'R  443�4*'
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United States . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 118,000  $ '44�''�
Malaysia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �*�OR4  ������
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manufacturing facilities in China.

17. Litigation
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is obtained and the Company’s views on the probable outcomes of claims, suits, assessments, investigations or legal proceedings 
change, changes in the Company’s accrued liabilities would be recorded in the period in which such determination is made. For 
the matters referenced below, the amount of liability is not probable or the amount cannot be reasonably estimated and, therefore, 
accruals have not been made. In addition, in accordance with the relevant authoritative guidance, for matters which the likelihood 
of material loss is at least reasonably possible, the Company provides disclosure of the possible loss or range of loss; however, if a 
reasonable estimate cannot be made, the Company will provide disclosure to that effect.
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vigorously defend these lawsuits; however, it is unable currently to determine the ultimate outcome of these or similar matters. In 
addition, the Company is a defendant in various litigation matters generally arising out of the normal course of business. Although it 
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District Court granted the Company’s motion to dismiss and granted the lead plaintiffs leave to amend the consolidated complaint. 
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revised ruling revering the judgment in part for further proceedings in the District Court.
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duty, unjust enrichment, and waste on behalf of the Company. Named as defendants are the members of the Company’s board of 
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amount of damages has been alleged and, by the derivative nature of the lawsuits, no damages will be alleged, against the Company. 
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of the parties to reinstate them, and the Company expects that the parties will discuss the stay in light of the Ninth Circuit ruling.
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infringement contentions in light of the court’s claim construction ruling.  As a result, the plaintiff has conceded that it is unable to 
&����	
���
�������	�	��
������
�������
�
	
Z��&���"

L�
6	�	��	�
*��
4�'��
�
	
�����
�����	�
�
	
Z��&���;�
������
���
�������

5����	��
��
�����������	�	��"

8
	
&��������

��
�������	�
�
��
��
���	���
��
�&&	��
�
	
�����;�
�����
������������
������
���
�
	

�����;�
�	����
��
�
	
&��������;�
������
��
��	��
���
�������	�	��
����	������
��
���
�
��
�
	
�����;�
�����
������������
������"
8
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the Company may be liable for substantial damages.  Even if the defense of any resumed case is successful, the Company may 
incur substantial legal fees and other costs in defending the lawsuit. Further, the lawsuit could divert the efforts and attention of the 
Company’s management and technical personnel, which could harm its business.
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In the ordinary course of business, the Company is a party to litigation, claims and assessments in addition to those 
described above. Based on information currently available, management does not believe the impact of these other matters will have 
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enable it to recover a portion of any future amounts paid.
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underlying agreement. In some cases, the maximum potential amount of future payments the Company could be required to make 
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 Three Months Ended
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����  

��'��<����� 
2015  

August 2, 
2015(1)  

����!� 
2015  

���+�����@��
2015(2)  

Z���<������ 
2014(3)

�+
���k� 
2014

 �]�����+
���
���Q��;��;���
����������
�	<	��	� . . . . . . . . . . . . . . . $ *'��O3�  $ *�3�4�R  $ *4'�'*R  $ *'���*�  $ *4����4  $ *�R�4�*  $ 43R�3�' $ *4O�R*�
]����
&���� . . . . . . . . . . . . . $ 3����4  $ �O�O��  $ 89,091  $ �O�*OO  $ �3�4'O  $ OO�3�*  $ ���34' $ 98,819
Income (loss) 

from operations . . . . . . $ '��'*R  $ '�����  $ 3�*R�  $ O��R'  $ '��4��  $ *���'  $ +O�4�3) $ 4��*R�
Net income (loss) 

attributable to 
Finisar Corporation+�- . . $ '*��O4  $ '4����  $ R�R��  $ *�*3*  $ O�*4O  $ '�RO�  $ +''�*R') $ '��4�*

Net income (loss) 
per share attributable 
to Finisar Corporation 
common stockholders+�-:               
Basic  . . . . . . . . . . . . . . $ �"'4  $ 0.11  $ �"�R  $ �"�*  $ �"�O  $ �"�4  $ (0.11) $ �"'�
Diluted . . . . . . . . . . . . . $ �"'4  $ 0.11  $ �"�R  $ �"�*  $ �"�O  $ �"�4  $ (0.11) $ �"'�

Shares used in computing 
net income (loss) 
per share:               
Basic  . . . . . . . . . . . . . . '�O�R'4  '�O�'��  '�R�R*�  '���4�R  '������  '�*��R*  33�R4' 3��4�'
Diluted . . . . . . . . . . . . . '�3�*�R  '���'4�  '�O��3*  '���'�O  '�O��*�  '���33�  33�R4' '�R��*R
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periods presented.
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projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because 
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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year covered by this report, and certain information to be contained therein is incorporated in this report by reference.
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• may apply standards of materiality that differ from those of a reasonable investor; and
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changed circumstances.

Accordingly, these representations and warranties may not describe the actual state of affairs as of the date that these 
representations and warranties were made or at any other time. Investors should not rely on them as statements of fact.
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COMPARISON OF STOCKHOLDER RETURN

Set forth below is a line graph comparing the yearly percentage change in the cumulative total return on our common stock 
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our stock on such date) and each index. No cash dividends have been declared on our common stock. Stockholder returns over the 
indicated period should not be considered indicative of future stockholder returns.
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